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It’s no secret that the insurance market is more difficult to navigate than ever, especially for
community associations. Insurance companies are tightening their requirements, and even if an
association is approved for a policy, sometimes a board may still have to raise assessments to
absorb the increase. However, there are changes associations can make to regain insurance
eligibility, or at least to make the current processes easier.

Adopt a Grill Policy. Many insurance carriers are requiring associations to adopt rules that prohibit
the use of grills on decks, balconies, or within 10 feet of any structure or overhang, while some now
also expect associations to explicitly ban open-flame grills and the storage of propane tanks as a
condition of issuing or renewing a policy. We can prepare this policy at a fixed fee.

Declaration Amendment. The declaration may need to be amended to grant the board authority to
regulate or ban grills in order to obtain insurance on behalf of the association. We can prepare this
amendment at a fixed fee. This amount is subject to change if the scope of work falls outside of the
standard amendment or if there are subsequent drafts of the amendment.

Adopt an Insurance Claim and Allocation of Deductible Policy. While this policy won’t decrease
premiums, it does help to allocate costs more equitably and establish guidelines for owners to
follow when filing claims against an association’s insurance. We can prepare this policy at a fixed
fee.

Short Term Rental Amendment. Communities with high levels of transient occupancy, like short-
term or vacation rentals, are often viewed as higher risk by insurance carriers. As a result, many
insurers are now requiring a cap on the number of rental units before issuing a policy, therefore it’s
important to adopt a clear set of guidelines regarding short-term rentals in the declaration. We can
prepare this amendment at a fixed fee. This amount is subject to change if the scope of work falls
outside of the standard amendment or if there are subsequent drafts of the amendment.

Bare Walls Coverage for Pre-CCIOA Communities. If a pre-CCIOA association is currently insuring
the interior of units, we recommend amending the declaration to include “bare walls coverage” only.
This means an association’s responsibility will fall under drywall-in as opposed to interior damage,
like cabinets or floors.  We can prepare this amendment at a fixed fee. This amount is subject to
change if the scope of work falls outside of the standard amendment. Please note condominiums
created after July 1, 1992 are not eligible for this amendment.
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Contact us below for pricing, with questions, or if you would like to move forward with any of
the recommended updates or services:

Insurance Audit. An insurance audit is a great way to uncover issues within an
association’s coverage whether it be identifying gaps in coverage, instances where
insurance does not comply with the requirements of the governing documents or Colorado
law, identifying possible legal consequences of various policy provisions and, occasionally,
these audits may reveal associations are over-insuring or are paying for endorsements
that may not be needed for that particular community. 

Full Insurance Audit - Fixed Fee
A review of the association’s insurance policies (including property, liability, directors
and officers, fidelity, workers’ compensation, etc.) and all related endorsements;
A review of the insurance requirements (types and amounts) in governing
documents to determine whether policy coverages meet the established
requirements and sufficiently protect the association in the event of a claim; and
We will create a report that includes a comparison chart of what is required versus
what the association has and meet with the board to discuss the report. This will
include comments and recommendations for each of the current policies and
endorsements.

Basic Insurance Audit - Fixed Fee
A review of the association’s insurance requirements within the governing
documents;
A review of all declaration pages (the cover pages containing overviews of coverage
for each policy) of your insurance policies and endorsements; and
We will create a report that includes a comparison chart of what is required versus
what the association has and meet with the board to discuss the report. However,
this report would not contain any comments on the policy contents outside of the
declaration pages. 

WHAT WE CAN DO TO HELP
Altitude is able to prepare any of the above for a fixed fee. Initial quotes may be determined by the
complexity of the association’s governing documents.
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